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CONFIDENTIAL OECD PARIS 07196 

E.O. 11652: GDS 
TAGS: ENRG, OECD 

SUBJECT: IEA AGREEMENT ON COOPERATION ON ACCELERATED 
DEVELOPMENT OF ALTERNATIVE ENERGY SOURCES 

REF: USOECD 05998 

1. AT MARCH 19-20 MEETING IEA GOVERNING BOARD FORMALLY 
APPROVED (WITH SWEDEN ABSTAINING) DECISION ON ESTABLISH 
MENT OF COORDINATED SYSTEM OF COOPERATION AND ACCELERA- 
TED DEVELOPMENT OF ALTERNATIVE SOURCES. TEXT OF 
DECISION REMAINS ESSENTIALLY THAT WHICH WAS APPROVED IN 
PRINCIPLE AT MARCH 5-7 GB MEETING. (SEE REFTEL). IT 
PROVIDES FOR ESTABLISHMENT OF PROGRAM WHICH WILL INCLUDE 
THREE INTERRELATED MEASURES OF COOPERATION: 

(A) AGREEMENT TO ENCOURAGE AND SAFEGUARD INVESTMENT IN 
BUIK OF CONVENTIONAL ALTERNATIVE SOURCES OF ENERGY 
THROUGH ESTABLISHMENT OF MINIMUM COMMON SAFEGUARD PRICE 
BELOW WHICH MEMBER COUNTRIES WILL NOT ALLOW IMPORTED OIL 
TO BE SOLD DOMESTICALLY; 

(B) COOPERATION IN PRIVATE SECTOR MEASURES OF ASSISTANCE 
TO STIMULATE INVESTMENT IN HIGHER COST ENERGY SOURCES 
ON A PROJECT-BY PROJECT BASIS; 

(C) COOPERATION IN ENERGY R & D INCLUDING JOINT PROJECTS 
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INVOLVING THE POOLING OF NATIONAL EFFORTS. 

2. GOVERNING BOARD HAS INSTRUCTED STANDING GROUP ON LONG 
TERM COOPERATION TO PREPARE, BY MAY 31, 1975, DETAILED 
DRAFT ELABORATING PROVISIONS SET FORTH IN THE GOVERNING 
BOARD DECISION. GOVERNING BOARD WILL TAKE FINAL 
DECISION ON THIS DETAILED DRAFT, INCLUDING THE IDENTIFI- 
CATION OF THE LEVEL OF THE MINIMUM COMMON SAFEGUARD 
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PRICE BY JULY % 1975. 

3. SWEDEN ABSTAINED FROM DECISION ON GROUNDS THEY WERE 
NOT YET CONVINCED THAT MINIMUM SAFEGUARD COMMON PRICE 
CONCEPT WAS NEEDED IN THE OVERALL COOPERATIVE SYSTEM. 
HOWEVER, UNDER IEP AGREEMENT, SWEDEN, DESPITE ABSTENTION 
FROM DECISION, REMAINS BOUND BY IT TO SAME DEGREE AS 
OTHER MEMBERS. 

4. GB CONCLUDED THAT, ON BASIS OF THIS DECISION ON 
ALTERNATIVE DEVELOPMENT, SATISFACTORY PROGRAM HAS NOW 
BEEN REACHED ON CONSUMER COOPERATION AND RECOMMENDED 
THAT THOSE GOVERNMENTS WHICH HAVE RECEIVED INVITATIONS 
TO THE PREPARATORY MEETING WITH PRODUCERS ACCEPT THOSE 
INVITATIONS. US DEL AGREED TO REPORT CONCLUSIONS OF GB 

TO WASHINGTON AND TO RECOMMEND THAT US ACCEPT FRENCH 
INVITATION. (FYI: POSTS SHOULD NOT REPEAT NOT SPECULATE 
OR COMMENT ON WHETHER OR WHEN USG MIGHT FORMALLY ACCEPT 
FRENCH INVITATION) 

5. FULL TEXT OF GB DECISION BEING TRANSMITTED SEPTEL. 

TURNER 
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